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The Impacts of Development-induced 
Displacement on Human Security

THISARTICLEWILLDISCUSSHOW

induced displacement can severely 

HOW DEVELOPMENT-INDUCED DISPLACEMENT
IMPACTS HUMAN SECURITY

basic needs, disease or displacement, is needed.1

paradigm set out in realist2,  liberal realist,  or 
3

4

5

Disarmament and Security Issues6

Georg Caspary

Georg Caspary works on infrastructure and environment in developing countries. His assignments have so far been with 
the OECD the World Bank and numerous private companies. 

Dam construction can severely impact human security by inducing forced 
displacement. Financial institutions therefore need to integrate individual 
security considerations into their decision-making process.
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7

8

security.

and may experience environmental degradation, as 

or destroy local ecosystems.10

Georg Caspary

Indirect Violence

water)

Direct Violence

including war
Dehumanisation, including e.g. slavery 

soldiers

e.g. discriminatory laws or practices

TABLE 1: DIRECT AND INDIRECT VIOLENCE AFFECTING HUMAN SECURITY

KEY DAM IMPACTS ON HUMAN SECURITY

11

airports or railway lines use up considerable 
40 to 80 million.12
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all displacement due to urban construction).13

14

15 Finally, among 

displacement worldwide.16

17

2001.18

communities in developing countries tend to rely 

sites. Some prominent sociologists argue 

20

agriculture or less common activities 

temporary positive employment impacts 
21 However, given 

THE CURRENT LACK OF KNOWLEDGE ON
ECONOMICS OF RESETTLEMENT
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on population displacement is surprising. Similarly, 

level.

22

ignored.

would be a large improvement but 

arrived conceptually at an uneasy 

23

by conventional economics."24

Georg Caspary

Box 1:
The most frequent forms of reported under-compensation

been paid (e.g. sudden rise in land price due to sudden 
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investments in reconstruction.25

THE RESPONSE OF (DEVELOPMENT) FINANCING
INSTITUTIONS

problems.

Agencies (ECAs) and developing country PFIs, 

26

reporting procedures, capacity development, 

mitigation and monitoring and an implementation 

27

multilateral and bilateral PFIs on all accounts 

practice.

multilateral and bilateral PFIs is mostly explained 

decisions under immense time pressures, namely 
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Common Remaining Issues

do play an increasingly important role at 

is little progress in adopting social screening 

No clear guidelines on social impact 

PFIs. Hardly ever obligatory among private 

randomly. Evaluation is rarely done by a 

Criterion

alternatives

TABLE 2: CONCLUSIONS ON DIFFERENCES BETWEEN MULTINATIONAL AND NATIONAL PFIS

(INSTITUTIONAL LEVEL)

Progress

impacts early on

Reasonable progress among some 
multilateral PFIs

Insistence on site visits

Obligatory social 
screening

social impact mitigation

obligatory monitoring and 

disclosure

Mandatory public consultation

Social screening now widespread

Obligatory among all multilateral PFIs 

policy. 

in all multilateral PFIs, as well as in 

almost all multilateral PFIs, as well as 
in some bilateral institutions 
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Common Remaining Issues

Progress to be made on transparency.

partial Social Impact Mitigation Plans. 
Progress to be made on transparency.

and appropriate expertise.

and appropriate expertise.

design in response to criticism.

Criterion

Options assessment 
included social 
considerations?

TABLE 3: CONCLUSIONS ON DIFFERENCES BETWEEN MULTILATERAL AND NATIONAL PFIS

(PROJECT LEVEL)

Progress

Options assessment included social 

among multilateral PFIs. 

public availability.

mitigation mlans

Social mitigation measures 

Social monitoring

Good social assessments usually 
conducted by multilateral PFIs and some 
bilateral PFIs (notably Japan).

Good social impact mitigation plans 
usually prepared by multi lateral 

Social mitigation measures applied, to 

conducted.

Responsiveness to criticism
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"Financing institutions’ motivations 
should, of course, ideally include a 
concern for human security itself, 
but may also include, especially in 
the case of private financing institu-
tions, more business-centered repu-
tational risk management."

28

systems.

4 above.

CONCLUSION

inst i tut ions,  more 

on reputation. 
All in all, 

institutions’ success 

security considerations 

greatest progress still to be made among PFIs.

improvements are still needed include brining 

Georg Caspary
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